
Approval of the FY 2020 Draft Audit 
Resolution Worksheet 

                                                                                                      Date: December 16, 2020 

Suggested Motion: 
“I move to approve the Draft Audit for the year ended May 31, 2020 as submitted by 
Goldklang Croup CPAs P.C.” 
 
2nd: 
 
     
  Summary: The revised Draft Audit is attached.  
 
 
 
     
 
 
   
Vote: 
 
 
  
 In Favor Opposed Abstained Absent

Scott Buchanan     

Dan Courtney     

Susan Cox     

James Konkel     

Dave Bush     

Jeff Lisanick     

Nicholas Soto     

Robin Woods     

Maria Wildes     

   
 
 



Representation Letter 
This letter needs to be signed by the Board President or Treasurer and management representative, if applicable, and 
returned to our office within 60 days. 

 
Parkfairfax Condominium Unit Owners Association 

 
GOLDKLANG GROUP CPAs, P.C. 
1801 Robert Fulton Drive, Suite 200 
Reston, Virginia 20191 
 
 
Dear Auditors: 
 
The representation letter is provided in connection with your audits of the financial statements of Parkfairfax 
Condominium Unit Owners Association which comprise the balance sheets as of May 31, 2020 and 2019, and the 
related statements of income, members' equity and cash flows for the years then ended, and the related notes to the 
financial statements, for the purpose of expressing an opinion as to whether the financial statements are presented fairly, 
in all material respects, in  conformity with accounting principles generally accepted in the United States of America 
(U.S. GAAP). 
 
Certain representations in this letter are described as being limited to matters that are material.  Items are considered 
material, regardless of size, if they involve an omission or misstatement of accounting information that, in light of 
surrounding circumstances, makes it probable that the judgment of a reasonable person relying on the information would 
be changed or influenced by the omission or misstatement.  An omission or misstatement that is monetarily small in 
amount could be considered material as a result of qualitative factors. 
 
We confirm, to the best of our knowledge and belief, the following representations made to you during your audits: 
 
Financial Statements 
 

 We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter, including our 
responsibility for the preparation and fair presentation of the financial statements.  In regard to the non-
attest services outlined in our engagement letter to be performed by you, we have – 

o Assumed all management responsibilities. 
o Designated an individual with suitable skill, knowledge, or experience to oversee the services. 
o Evaluated the adequacy and results of the services performed. 
o Accepted responsibility for the results of the services. 

 
 The financial statements referred to above are fairly presented in conformity with U.S. GAAP. 

 
 We acknowledge our responsibility for the design, implementation, and maintenance of internal control 

relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

 
 We acknowledge our responsibility for the design, implementation, and maintenance of internal control to 

prevent and detect fraud. 
 
 Significant assumptions we used in making accounting estimates, including those measured at fair value, 

are reasonable. 
 
 Related party relationships and transactions have been appropriately accounted for and disclosed in 

accordance with U.S. GAAP. 
 
 All events subsequent to the date of the financial statements and for which U.S. GAAP requires adjustment 

or disclosure have been adjusted or disclosed. 
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 We are in agreement with the adjusting journal entries you have proposed, and they have been posted to 
the Association’s accounts, if appropriate. 

 
 ASU 2014-09, Revenue from Contracts with Customers (Topic 606) Section A – Summary and Amendments 

that Create Revenue from Contracts with Customers (Topic 606) and Other Assets and Deferred Costs - 
with Customers (Subtopics 340-40) has been appropriately accounted for and disclosed in accordance with 
FASB ASC 606, Revenue from Contracts with Customers.  All contracts underlying revenue recognized in 
the financial statements have commercial substance and have been approved by appropriate parties.  We 
have considered side agreements, implied promises, and unstated customary business practices in 
identifying performance obligations in the contracts.  We have implemented the new accounting standard 
in accordance with the transition guidance prescribed in the ASU.  We have sufficient and appropriate 
documentation supporting all estimates and judgements underlying the amounts recorded and disclosed in 
the financial statements. 
 

 We are not aware of any pending or threatened litigation, claims, or assessments or unasserted claims or 
assessments that are required to be accrued or disclosed in the financial statements in accordance with U.S. 
GAAP, and we have not consulted a lawyer concerning pending litigation, claims, or assessments. 

 
 Significant estimates and material concentrations have been properly disclosed in accordance with U.S. 

GAAP. 
 
 Guarantees, whether written or oral, under which the Association is contingently liable, have been properly 

recorded or disclosed in accordance with U.S. GAAP. 
 
 Transfers or designations of equity balance or inter-equity borrowings have been properly authorized and 

approved and have been properly recorded or disclosed in accordance with U.S. GAAP. 
 
 Uncollectible inter-equity loans have been properly accounted for and disclosed in accordance with U.S. 

GAAP. 
 
Information Provided 
 
 We have provided you with: 

o Access to all information, of which we are aware, that is relevant to the preparation and fair 
presentation of the financial statements, such as records, documentation, and other matters. 

o Additional information that you have requested from us for the purpose of the audit. 
o Unrestricted access to persons within the Association from whom you determined it necessary to 

obtain audit evidence. 
 

 We have fully disclosed to you all terms of contracts that affect the amount and timing of revenue 
recognized in the financial statements, including price adjustments, side agreements, implicit provisions, 
unstated customary business practices, or other arrangements (written or oral). 

 
 We have provided you with minutes of meetings of the Board of Directors. 
 
 We have provided you with communications from regulatory agencies concerning noncompliance with, or 

deficiencies in, financial reporting practices, if any. 
 
 All material transactions have been recorded in the accounting records and are reflected in the financial 

statements. 
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 We have disclosed to you the results of our assessment of the risk that the financial statements may be 
materially misstated as a result of fraud. 

 
 We have no knowledge of any fraud or suspected fraud that affects the Association and involves: 

o Management, 
o Employees who have significant roles in internal control, or 
o Others where the fraud could have a material effect on the financial statements. 
 

 We have no knowledge of any allegations of fraud or suspected fraud affecting the Association’s financial 
statements communicated by employees, former employees, regulators, or others. 

 
 We have no knowledge of any instances of noncompliance or suspected noncompliance with laws and 

regulations whose effects should be considered when preparing financial statements. 
 
 We are not aware of any pending or threatened litigation, claims, or assessments or unasserted claims or 

assessments that are required to be accrued or disclosed in the financial statements in accordance with U.S. 
GAAP, and we have not consulted a lawyer concerning pending litigation, claims, or assessments. 

 
 We have disclosed to you the identity of the Association’s related parties and all the related party 

relationships and transactions of which we are aware. 
 
 Except as made known to you and disclosed in the notes to the financial statements, the Association has 

satisfactory title to all owned assets, and there are no liens or encumbrances on such assets nor has any asset 
been pledged as collateral.  If applicable, we have reviewed our long lived assets for impairment whenever 
events or changes in circumstances have indicated that the carrying amount of assets might not be 
recoverable and have appropriately recorded the adjustment. 

 
 Assessments receivable recorded in the financial statements represent valid claims against debtors for 

assessments or other charges arising on or before the balance sheet date and have been reduced to their 
estimated net realizable value. 
 

 We have reviewed with our insurance agent the adequacy of our insurance coverage, including compliance 
with any statutory or documentary requirements. 

 
 We acknowledge our responsibilities for presenting the required supplementary information (RSI) in 

accordance with U.S. GAAP. The RSI is measured and presented within prescribed guidelines, and the 
methods of measurement and presentation have not changed from those used in the prior period. We have 
disclosed to you any significant assumptions and interpretations underlying the measurement and 
presentation of the RSI.  The Association had a study conducted in 2017.  Amounts accumulated in the 
replacement reserves may or may not be adequate to meet all future needs for major repairs and 
replacements.  If additional funds are needed, the Board of Directors, on behalf of the Association may 
increase regular assessments, pass special assessments, or delay major repairs and replacements until funds 
are available. 

 
 We acknowledge our responsibility for presenting the Schedule of Actual Income and Expenses Compared 

to Budgeted Income and Expenses in accordance with U.S. GAAP, and we believe the supplementary 
information above, including its form and content, is fairly presented in accordance with U.S. GAAP. The 
methods of measurement and presentation of the supplementary information above have not changed from 
those used in the prior period, and we have disclosed to you any significant assumptions or interpretations 
underlying the measurement and presentation of the supplementary information. 
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 We understand that the Association is responsible for the choice of income tax filing method and the 
consequences thereof.  The Association’s allocation of expenses against membership and non-membership 
income conforms to IRS rules, which require that the allocation be made “on a reasonable and consistently 
applied basis.”  We have adequately documented such allocation.  If the Association has excess membership 
income in the current year the Association, for tax purposes, has elected to either (a) offset it against next 
year’s assessments or (b) refund it to members.  We have adequately documented such election in the 
current year. 

 
 We have disclosed to you all material events, if any, that would require adjustments to, or disclosure in, the 

financial statements.  In addition, we represent that no other material events have occurred since you completed 
your audit fieldwork on July 28, 2020 and through the date of this letter.  Examples of material events include, 
but are not limited to, contracts for replacement reserve expenditures, losses due to a fire, changes in ongoing 
litigation or new litigation and approval of special assessments.  Material events that have occurred are: 
______________________________________________________________________________________
______________________________________________________________________________________
______________________________________________________________________________________ 

    
 Parkfairfax Condominium Unit Owners Association 
 May 31, 2020 and 2019 
  
 Management Representative:  
 
                                                                      
 Signature     Printed Name    Date 

 

 President/Treasurer: 
 
                                                                      
 Signature     Printed Name    Date 

 
Client ID# 1223 
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